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Boviet Forelgn Trade and the Seven Year Plan

Soviet foreign trade, which in 1958 amounted to more than 38 billlen,
has been groving at a8 aore rapid rate than that of total output for the
past five yoars. ¥hile Soviet trade with the Vest sccounts for only
cne~quarter of total forelgn trsde, it has expanded even more rapidly
since 15953 than has total forelgn tredes. Historically the USSR has
relled on the West for techuology embodled in ixports of infustrial
machinery and egquipment. During the first Pive-Yeer Plan (1925-3%} one-
third to one-half of total world exports of machinery and egquipment went
to the USSR and imports from the West {constant prices) rose t0 a peak
which bas since only been exceeded during tbe yesrs of lend-lease ship~
ments. After that hugh ianflux, Soviet trade with the West declined
precipitously.

Once again today Soviet representatives are talking of huge
imports of machinery and equipment from the West -~ up to $2 billions
during the next few yesars. Khrushchev has slso added that it will he
necessary for the Vest to grant credita to the USSR if they want Soviet
orders of this scale. Soviet purchasing missions have been touring Western
Burope, and are now in the U.S., negotiating for equipment for the chemical,
metallurgical and electromics infustries, Certain goals of the Seven Year
Plan for these infusiries probably cannot be achieved without imports.
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Satellites, roughly 30 percent is likely to be sought in the Weet, and
~ for certein ypes of machinery -- high-spesd rolling mills and equipment

for the petrochemical industry, for exmmple -- the West is the only source.
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The USSR historically has patd for imports from the West by exports
of grains, lumber, non-ferrous metals and gold. Soviet gold exports
have been used to make up the difference between imports and other Soviet
exports.
Questions on Soviet Trade

1. Western exporters and importers seek long-term markets and
sources of supply; how can they be sure that the cwrrent high lesvel of
Soviet orders, and the current large volume of Soviet offerings of
certain materials, are here to stay, and that they will not fall back to
previous low levels, once the Seven Year Flan is completed, as happened
after the First Pive Year Plan.

2. M. R. Ruerin, Deputy Minister of Foreign Trade, recenily stated
that the Seven Year Plan (1959-G5) "will be sccomplished by utilizing
the countyy's internal resource; an those persons who think that we sghall
not be able 4o fulfill this plan through our own efforts are deeply mis~
taken." If Mr. Kuzmin's statement is true, why the great Soviet emphasis
on incressed trede with the Weet? Wiy the emphasis on credits? |

3. In the past, when the USEBR could not sell sufficient exporis to
pay for essential imports from the Pree World, 1t scld sizable quantitles
of gold. Why cannot the USSR sgain use gold for essential Seven Yesr Plan
purchases, instead of itrying to obiain credits?

L. How will the program for integrating Bloc economies affect
Boviet trade with the West? Will the UBER’s nseds in the future be met
entirely, or almost entirely, by exports from the European Satellites
and Commmnist Chinas
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